
Almost 70 percent of sugar
is utilized for  juices,
squashes, syrups, soft drinks,
biscuits and confectionery

Around 70% of sugar out of coun-
try’s total production is being consumed
in juices, squashes, syrups, soft drinks,
biscuits and confectionery, while the
share of households and other customers
is just 25-30%.

According to data of large-scale man-
ufacturing (LSM), the country’s soft
drinks production rose to 1.75 billion
litres in 2012-13 compared to 1.6 bn
litres in 2011-12. A total of 238 million
litres of juices, syrups and squashes were
produced in 2012-13 compared to 214
million litres in 2011-12.

In July-September 2013-14, soft
drinks production surged to 652m litres
from 557m litres in the same period last
fiscal. Production of juices, syrups and
squashes in July-September 2013-14
jumped to 75m litres from 67m litres
from a year earlier.

A sugar miller said that revenues of
foreign multinationals in Pakistan show
that they are registering annual growth
of 12%. Overall sugar demand is increas-
ing from 3-5% a year which includes the
foreign firms’ demand.

A miller said production of sugar in
Sindh is estimated at 1.65 million tonnes
in 2013-14 compared to 1.5m tonnes in
2012-13. Sugar production was 1.31m
tonnes in 2011-12.

The overall country’s sugar produc-
tion is estimated at 6.5m tonnes and
consumption will range between 4.8m
and 5m tonnes this season.

Sugarcane production in 2013-14
rose to 70m tonnes from 62.5m tonnes
in 2012-13 and 58.5m tonnes in 2011-
12. The main reason behind the growth
of cane and sugar output is government’s
fixing of minimum support price which
gives farmers better profit than other
crops.

Rice output forecast and
export outlook

Pakistan’s basmati rice has been the
most sought-after commodity in the
world, more so in Arab countries. In
2014 the prospects of rice improving its
productivity and becoming competitive
in exports remain low.

Last month, Food and Agricultural
Organization (FAO) downgraded its July
forecast for Pakistani rice by 0.6 million
tonnes to 8.7 million tonnes. In July, it
had expected the country to produce
12% more rice than in 2012, or 9.3 mil-
lion tonnes in 2013. The downward revi-
sion of forecast became necessary after
torrential rains and floods again lashed
the country in August.

According to the latest issue of FAO’s
Rice Market Monitor the main rice pro-
ducing regions of Punjab and Sindh,
were affected by the floods, with the
basmati growing areas of Punjab particu-
larly experiencing damages. The revised
figure, however, suggests a 5% increase
in production over 2012 figure. F

Rice exports have come under severe
pressure from high cost of inputs and
electricity shortages after touching the
peak of 3.5 million tonnes in 2010. This
has been more pronounced in the
Basmati market, where the country has
been consistently out-competed by India. 

The FAO Monitor notes that ‘afford-
able prices’ in the non-basmati segment
are expected to keep 2013 shipments
from Pakistan at 3 million tonnes and the
outlook for 2014 is seen ‘dampened’ by
prospects of intense competition for mar-
kets. Next year, Pakistan’s exports would
be further constrained if reports of flood-
related losses in the basmati producing
areas are confirmed. As a result, the FAO
anticipates Pakistan to ship 2.9 million
tonnes in 2014, which would be 3%
below the current 2013 forecast. 

Rising prices of dry fruits

High rise in prices of dry fruits are
observed this winter with scanty supplies.
The main reasons behind this are stag-
nant local output, decline in production
in Afghanistan and disrupted supplies
from Iran. Traders point out that the
commercial demand is high for almonds,
pistachio, walnuts, peanuts and raisins.
They say that except for dry dates, all dry
fruits are short in supply to meet this
demand leaving very little or almost
nothing for exports.

Pistachio’s output in Badghis
(Afghanistan) has halved this year due to
heightened militancy. Iranian pistachio
and almonds are also expensive as Pak-
Iran land route trade remains suspended. 

Most of the dry fruits’ traders agree
on one thing: supplies from neighboring
countries are low and local production is
on the decline. Production of apricot, for
example, fell from 240,000 tonnes in
2007-8 to about 190,000 tonnes in
2011-12, the latest year for which data is
available.

Production of almonds declined from
26600 tonnes to 21400 tonnes and that
of walnuts from 12700 tonnes to 10600
tonnes. Local output of pistachio and figs
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has also decreased from 775 tonnes each
to 655 tonnes and 525 tonnes respec-
tively.

Exporters of dry fruits recall that until
a few years ago, Pakistan was exporting
dry dates, walnuts, pine nuts, peanuts
and even almonds but now only dry
dates are being exported. 

Khyber Pakhtunkhwa
farmers face lower rain falls

Low rain falls have caused worry for
wheat farmers in Barani (rain-fed) Khyber
Pakhtunkhwa. According to Dr Hanif, a
federal government meteorologist “The
first half of the current winter is expected
to remain dry and mild whereas the
second half starting from January 15 next
year is expected to get good rains.

This creates potential problems for
the Barani area wheat growers, who con-
tribute 52% of the crop produced in
Khyber Pakhtunkhwa every year.

According to one farmer, low rains
would result into low crop yield in the
Barani areas, dimming growers’ hope for
a better wheat crop and some income
this year.

Normal rains recorded in November
this year encouraged farmers to cultivate
wheat causing soil moisture in the rain-
fed areas that greatly helped in wheat
crop sprouting. As a result, the province
has 4% more area under wheat this
season as compared to 2012.

Traders and millers stop
importing wheat

Traders and millers are doubtful
about future imports of wheat due to its
rising prices on the world markets.
Traders have already suspended wheat
imports for almost one month since
prices crossed over $300 per tonne. The
international wheat prices stood between
$320-340 per tonne making it difficult to
import.

According to Pakistan Bureau of
Statistics (PBS), in the first 5 months of
this fiscal year wheat imports stood at
366,027 tonnes ($104 million) mainly
from Russia and Ukraine at $276 to $289
per tonne.

Wheat flour supply to Afghanistan
from Punjab has slowed down sharply as
snow had blocked the roads towards the
neighboring country. As a result, wheat
flour availability has become quite satis-
factory.

In case exports resume to
Afghanistan after January 15, 2014 then
more wheat would be required.

According to a miller, “The country
may need to imports 400,000-500,000
tonnes to avert a wheat crisis before the
new crop finds way in March next year. 

A new report of Food and Agriculture
Organization (FAO) suggested that
Pakistan’s wheat imports are set to
increase considerably and reach about
950,000 tonnes during 2013-14 market-
ing year up to April next year due to
insufficient 2013 wheat production for a
second consecutive year.

Dera Ismail Khan as top four
cane growing districts of
Khyber Pakhtunkhwa

Around 12,000 hectares of area is
annually sown with the suagr crop that
yields around 570,000 tonnes in a good
harvesting season. The growers complain
that they are not paid a fair price for their
produce after 10 months of hard work in
the cane fields.

Authorities said several growers in
Dera Ismail Khan grew the problematic
sugarcane variety CO1148, which is not
popular with sugar mills. It is often dis-
eased, weighs more and lacks in juice,
which is not a good choice for producing
sugar. However the farmers maintain
that only 10% area of the crop this
season was of CO1148 and the millers
are version of  21% of the area is an
exaggeration to make money at their
cost. 

Dairy and meat sector show
signs of growth

The dairy and livestock sector has
emerged as a significant contributor to
growth in the economy of Pakistan. New
dairy farms are being set up. Milk pro-
cessing companies are making invest-
ment in capacity enhancement as well as
continued growth in meat exports.

Recently three prominent political-
cum-business families of Punjab have set
up modern commercial dairy farms. Each
farm is populated by 1000-2500
imported cows. Two big textile tycoons,
in the same province, have also ventured
into dairy farming and the third and the
largest one is set to follow suit.

The provincial governments are
trying to promote cattle breeding and
modernize cattle farming. They are also
committed in improving supply and value
chains in dairy and meat industry. Engro
Foods has invested Rs 1.5 billion in
capacity expansion in the first half of this
year out its annual allocation of Rs 8.7
billion. 

Those who are setting up dairy farms
by initially procuring American and
Australian breed hope to recover higher
cost of imported animals within a few
years with four to six times more milk per
cow 6000 to 9000 litres per year against
an average 1500 per litre obtained from
a domestic cow and 2000-3000 per litre
from a buffalo.

The governments of Punjab, Sindh
and Khyber Pakhtunkhwa are working
on development projects in livestock and
dairy sector. These include cattle breed-
ing, boosting milk output to ensuring
growth in meat supplies etc
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Recently a privately-owned Pakistan
Ostrich Company has set up an ostrich
farm in suburbs of Karachi and is busy
persuading entrepreneurs to get into this
business. The company promises to pro-
vide imported ostrich chicks that can be
raised to be slaughtered later on for
export of their meat.

Exports of meat and meat products
earned $175 million in the last fiscal year,
up 14% from a year earlier. Meat
exporters say this year the earnings
would cross $200 million mark. Entry of
some big meat processing companies into
this business in the last few years has
helped in boosting export revenue. 

Saudi Arabia may lift ban on
Pakistan poultry

Saudi Arabia being satisfied with the
standard of poultry products all set to lift
ban on the import. Due to bird flu disease
the kingdom had suspended import of
eggs and day-old chicks from Pakistan in
2005.

Poultry’s contribution to agriculture is
5.76% while poultry meat contributes to
26.8% of the total meat production in
the country. A four-member technical
delegation of Saudi Food and Drug
Authority recently  visited Pakistan, and
after visiting veterinary laboratories,
SFDA officials expressed their satisfaction
and observed that ‘standard of poultry
facilities in Pakistan is as good as in many
European countries.

Secretary, National Food Security,
Seerat Asghar, told the delegation that
Pakistan has been declared free from bird
flu since September 2008 due to con-
certed efforts by the government, and

poultry industry has been growing at an
annual rate of 13%.

The secretary explained the delega-
tion of various preventive and precau-
tionary measures undertaken by Pakistan
to successfully contain H5N1 virus in the
country since 2005.

Potato export outlook

Due to increased estimated output
and strong foreign demand, more than
10,000 tonnes of potatoes were shipped
out over the last two weeks of December.
Exporters say they have confirmed orders
for supply of 20,000-30,000 tonnes in
January, while expecting that total
exports this year would cross 200,000
tonnes.

Sri Lanka this year has provided
Pakistan this kind of opportunity. Lots of
orders received from Sri Lanka. Most
exporters sell fresh potatoes abroad, a
few are trying to capitalize on foreign
demand for peeled and dehydrated pota-
toes as well. Afghanistan, Iran, Iraq,
Malaysia, Sri Lanka, Central Asian States,
Russia and the UAE are major markets for
Pakistani potatoes. Exporters say, in 2013
they explored Bangladesh and China
adding that demand from Chinese mar-
kets still persist.

Investment in irrigation and
canal system

The annual canal de-silting campaign
in Punjab would clear some 1,515 canal
miles (each canal mile being 5,000 feet
long), which is less than 6% of the total
length of canals under the department.

Punjab has allocated only Rs90 mil-
lion for it. Due to poor allocations of fund

they have set have set a insufficient
target. Historically, the province covered
20% canal length because it is necessary
to de-silt each watercourse every 5 years
to restore it to its original design capacity,
and ensure irrigational efficiency.

Slowly, the system is losing its effi-
ciency as maintenance is lagging far
behind the requirement. The provincial
irrigation network suffers billions of
rupees of loss each year, which the
Punjab government foots through budg-
etary funding. 

The Punjab government has intro-
duced a flat rate system, charging Rs135
per acre (abbiyana) annually. The charges
apply (on perennial system) for water
supply for 48 weeks out of 52 weeks a
year (canals remain close for a month), as
they now are almost Rs2.79 per week.

The current pricing system looks irra-
tional. If a farmer runs his tube well on
diesel, it costs him over Rs 3,000 per
watering. On electricity, which is simply
not available any more in the rural areas,
the cost is around Rs 500 for each water-
ing. 

Boosting agriculture must
for integrated development

The annual conference on Pakistan
Strategy Support Programme (PSSP)
launched by USAID, was attended by the
Planning and Development Minister
Ahsan Iqbal. He stated that the govern-
ment is fully committed to the agricul-
tural development in order to march
towards a more food-secured country.
The government would like to increase
non-farm employment in rural areas
through small and medium enterprises
for accelerating the GDP growth target
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over 7 to 8% to cater to the needs of
increasing young population.

Rich dividends  can be earned
through private sector investment in
human resource development in areas
like food production, processing, packag-
ing, supply livestock farming, fisheries,
horticulture and forestry. Pro-poor invest-
ment in these sectors can help overcome
the problem of unemployment and
poverty by creating job opportunities.

The US leadership was urged not to
link the development aid with any condi-
tionality because it would be counterpro-
ductive for fostering good relations
between the two strategic partners in the
region.

Chairing a session on Agricultural
Input Markets, Minister for National
Food Security Sikandar Hayat Khan
Bosan stated that his ministry was striv-
ing to make Pakistan a hub of food and
high value crops for regional markets as
there was a large demand for halal prod-
ucts in these markets. It will also require
modernizing post-harvest storage and
marketing systems.

Mr Bosan further added that the
process was for revamping agricultural
research organizations and institutions is
under way so that benefits of the
research reached the farmers.

Towards agricultural
mechanization

From tractors and front-end loaders
to wheat and maize thrashers to potato
diggers, there is a long list of machines
that are produced locally. 

According to a Punjab-based agricul-
tural machinery manufacturer, “We want
improved supply of electricity, some tax

incentives and cooperation from govern-
ment agencies to help consolidate this
sector.”

The use of solar technology is
increasing among growers across the
country and solar-powered tube wells
and electricity-generating panels have
been a great relief in recent years for a
number of progressive farmers.
Faisalabad’s Agriculture University is
trying to develop solar-powered machine
for drying of crops, distillation of essen-
tial oils and roasting of nuts.

According to the stats collected pro-
duction of tractors is done in large-scale
manufacturing sector. Production of sug-
arcane machines, wheat thrashers and
chaff cutters is officially recorded.
However, stats on production and sales
of multipurpose thrashers, potato dig-
gers, soil levelers, pit diggers, tiller drills,
water sprinklers and several other agri-
cultural machines are hardly available.

Provincial government schemes to
supply cheap tractors to farmers on
installments had boosted tractor sales in
2010-11 to an all-time high of 71,200
units. But increase of 17% general sales
tax in 2011-12 (reduced tractor produc-
tion by 32%).

Mechanization in agriculture has
become all the more important with fears
looming large about sustainable food
security. One big aspect of mechaniza-
tion is that it helps in boosting per-acre
yield and reduces post-harvest losses.
Seed planters of various types and disc
plough, together, ensure optimal utility
of seeds (thus higher yields of crops) and
shelling, husking and processing equip-
ment cut post-harvest losses.

Saudi firm interested in
meat processing

A State-Owned Saudi livestock firm,
has shown interest in investing in the
country’s production of red meat because
of its high quality.

Abdullah Al-Dubaikhi, president of
Saudi Agricultural and Livestock
Investment Company, which was created
by the Saudi government during the food
crisis of 2008 to ensure food security to
its citizens, told Pakistani meat exporters
during a meeting arranged by the Punjab
Board of Investment and Trade that what
determines his country’s selection of
meat for import was its shape and taste
and the Saudis like the taste of Pakistani
red meat.

But the power supply shortage has
already spoiled the country’s investment
scenario by curtailing production capacity
of meat processing units by at least 50%.
As a result, Pakistani abattoirs are also
operating under capacity. In 2012-13,
Pakistan earned $214.5 million from the
export of processed meat which can be
doubled if the fuel problem is solved.

The price of mutton has declined to
$6.70-$6.80 per kg, from $7.40 per kg,
and of beef to $3.80 per kg from $4.40
per kg. Because of this, the abattoirs
whose processing capacity is around
25,000 tons of meat per day are working
at 40-45 %of that capacity.

The government has started the process
of getting formal recognition as a halal meat
exporting country from the importing coun-
tries particularly those in the European
Union and the Gulf states.�
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